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SUBJECT: NEW GOA INSURANCE REGULATIONS 

REF: (A) STATE 098172, (B) BUENOS AIRES 2470, (CL STATE 065914 

1 . AS DESCRIBED IN REF B, TODD HALL'S DESCRIPTION OF NEW 
INSURANCE REGULATIONS UNDER CONSIDERATION BY GOA IS ESSENTIALLY 
CORRECT. THE IMPRESSION FROM LOCAL INSURANCE SOURCES, HOWEVER, 
IS THAT ON BALANCE THE NEW REGULATIONS WILL PROVE MORE LIBERAL 
FOR FOREIGN INSURANCE COMPANIES, WHICH WILL BE ABLE TO BENEFIT 
FROM THE INCREASED SHARE OF BUSINESS AVAILABLE TO THE PRIVATE 
SECTOR BY ASSOCIATING THEMSELVES WITH PRIVATE ARGENTINE 
COMPANIES. A DRAFT VERSION OF THE REGULATIONS HAS BEEN TRANS- 
MITTED TO MR. LEDWYER, USDOC. 

2. THE DEPARTMENT IS CORRECT IN THAT THE PROPOSED REGULATIONS 
HAVE A STRICTER DEFINITION OF WHAT CONSTITUTES A FOREIGN FIRM 
THAN THAT OUTLINED IN THE FOREIGN INVESTMENT LAW. A SIMILAR 
PRECEDENT, HOWEVER, HAD BEEN ALREADY ESTABLISHED IN THE NEW 
LEGISLATION ON THE BANKING SYSTEM, WHICH ALSO DEFINED 

AS AN ARGENTINE COMPANY ONE IN WHICH AT LEAST 70 PERCENT 
OF THE OWNERSHIP WAS ARGENTINE. IN BOTH THE BANKING 
LEGISLATION AND THE PROPOSED INSURANCE REGULATIONS, IT 
IS CLEAR THAT FOREIGN INVESTORS "DO NOT HAVE SAME RIGHTS 
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AND OBLIGATIONS GRANTED TO NATIONAL INVESTORS". IF 
THE DEPARTMENT DEEMS IT DESIRABLE, THE EMBASSY WILL 
EXPRESS ITS CONCERN AT APPARENT 

DISCRIMINATORY FEATURES OF NEW INSURANCE LEGISLATION 
TO NEW SUBSECRETARY OF FOREIGN INVESTMENT, FEDERICO 
DUMAS. BEFORE DOING SO, HOWEVER, WE WOULD WANT TO BE 
SURE THAT THERE IS A CONSENSUS IN THE U.S. INSURANCE 
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COMMUNITY THAT ON BALANCE THE NEW REGULATIONS WILL 
AFFECT IT ADVERSELY. 

HILL 
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